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COMMONWEALTH OF VIRGINIA

STATE CORPORATION COMMISSION

AT RICHMOND, JUNE 4, 1999

APPLICATION OF
CASE NO. PUA980033

BLUE SPRINGS, INC.

For approval of transfer of assets
from Stickley Waterworks, Inc.

ORDER GRANTING APPROVAL

Blue Springs, Inc., (“Blue Springs”, the “Company”) has filed an application with

the Commission under the Utility Transfers Act requesting approval to transfer assets

from Stickley Waterworks, Inc., (“Stickley”) to Blue Springs.

Stickley Waterworks, Inc., operates a water system that currently provides water to

the Rose Hill Community and surrounding areas in Lee County, Virginia (hereinafter

referred to as the “Production and Delivery System”).    Stickley also owns real estate

containing a spring that is the source of water produced and delivered by the Production

and Delivery System.  Stickley requests approval to sell the Production and Delivery

System.  Stickley also requests approval to lease the spring and as much of the

surrounding area of real estate as is reasonably necessary for the continuation, expansion,
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diversification, improvement, maintenance, and operation of the Production and Delivery

System, as well as that which may be reasonably necessary for expanded uses for the

water produced by the spring.    

As represented in the agreement, as of January 1, 1998, Stickley  Waterworks,

Inc., transferred to Blue Springs, Inc., the right of possession and use of the Production

and Delivery System.  The Company further represents that the Production and Delivery

System includes all installed water lines, meters, equipment, machinery, and materials

currently used for storage and distribution of water.  The Production and Delivery System

also includes any equipment or materials used in the maintenance, expansion or repair of

the Production and Delivery System.  Blue Springs, Inc., purchased from Stickley, the

Production and Delivery System and leased as much of the land as was reasonable and

necessary for the operation of the Production and Delivery System, including the

exclusive use of all water from the spring and future uses, including the production of

bottled water.

As agreed by Blue Springs and Stickley in the agreement, Blue Springs, Inc., shall

pay Stickley Waterworks, Inc., twenty per cent (20%) of monthly gross receipts from the

sale of water from the spring, or a rate of $1.20 per 1,000 gallons of water sold, once

meters are installed.  Additionally, in the event Blue Springs, Inc., produces bottled

water, or sells water to be bottled for resale, Stickley and Blue Springs agree to negotiate

a reasonable rate per gallon or a reasonable sales percentage rate to be paid to Stickley.
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THE COMMISSION, upon consideration of the application and representations of

the Company and having been advised by its Staff, is of the opinion and finds that the

above-described transfer of utility assets will neither impair nor jeopardize the provision

of adequate service to the public at just and reasonable rates and should be approved.

Accordingly,

IT IS ORDERED THAT:

1) Pursuant to §§ 56-89 and 56-90 of the Code of Virginia, Blue Springs, Inc.,

is hereby granted approval for the transfer of assets from Stickley Waterworks, Inc., to

Blue Springs, Inc., under the terms and conditions as described herein.

 2) The approval granted herein shall in no way be deemed to include the

recovery of any costs or charges in connection with the approval granted herein for

ratemaking purposes, including payments made to Stickley Waterworks, Inc., for the sale

of water.

3) There appearing nothing further to be done in this matter, the same be, and

it hereby is, dismissed.


